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DGP Capital is a Houston-based boutique investment bank providing financial services to growth stage and mature companies. DGP utilizes
industry-focused expertise to serve energy and industrial technology companies, and adjacent markets where technology-enabled services are

transforming the competitive landscape. DGP Capital’s principal partners have participated in over $7 Billion in investment banking transactions

throughout their careers and draw from those experiences to provide clients in lower middle market with unrivaled access to strategic investors,
acquirers and renowned institutional investors.

Mergers and Acquisitions Capital Advisory Financial Advisory Project Finance Advisory

DGP partners with both sellers 
and buyers of companies, for 

all situations

DGP advises clients on raising 
both equity and debt from 

private pools of capital 

Other services include fairness 
opinions, valuation support, 

corporate strategy and financial 

performance consulting

Midstream / Infrastructure 
Project Financing advisory 

services, including modeling 

and valuation support

DGP Capital provides the following investment banking services, tailored to its clients’ needs:

§ Energy Technology
§ Upstream

§ Downstream

§ Midstream
§ Distributed Energy / Power

§ Oilfield and Other Energy 
Services

§ …and more

§ General Manufacturing
§ Automation & Controls

§ Flow / Fluid Handling & 

Control
§ Motion & Process Control

§ Test / Measurement Devices
§ Engineered Products

§ …and more

§ Specialty Field Services
§ Contract Manufacturing

§ Engineering and Construction 

Services
§ Emissions / Environmental 

Services
§ Other Industrial or B2B-

focused Business Services

§ Oil & Gas Software
§ Energy Management 

Software

§ Industrial Software
§ Industry-Specific Niche 

Software
§ IoT / M2M

DGP Capital Overview

FIRM OVERVIEW

SERVICES

SECTOR COVERAGE

Energy Industrial Business Services
Energy / Industrial 

Software & Tech
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DGP CAPITAL: A DIFFERENTIATED APPROACH

TRANSACTIONS

Strategic 

Relationships

DGP has access to strategic and financial buyers / investors focused on industrial and energy technology, ensuring 

that we achieve a competitive environment to maximize valuations 

Long-Term 

Focus

We align ourselves with the client’s long-term objectives to maximize value creation, and provide objective advice 

with an ability to look past short-term gains towards long-term potential

Sector Expertise
With deep domain expertise in energy and industrial sectors, and associated technologies, DGP is a specialist

investment bank with insight into the trends of these markets

Strategic 

Expertise

The team at DGP has unique strategic insights given their history in investment banking, as principal investors in the

energy/industrial technology space, and as operating executives

Client Focus
DGP only accepts mandates aligned with the investment criteria of its network of investors and buyers, and manages 

deal volume with a focus on providing every client with senior level attention

* Transactions executed with prior firms

$100 Mm*

Buy-Side M&A

Private 

Midstream

$381 Mm*

IPO

Undisclosed

Project Finance

$850 Mm*

Debt Offering

$3 Bn*

IPO

$7.5 Mm

Capital Advisory

$700 Mm*

Debt Offering

Undisclosed

Debt Financing

$175 Mm*

Equity Offering

Undisclosed

Acquired

$700 Mm*

Debt Offering

Undisclosed

Debt Financing

Private Mineral

Fund

$14 Bn*

Acquired

Undisclosed

Acquired

Undisclosed*

Investment by

Undisclosed

Acquired

$9mm EBITDA 

Industrial Roofer

DGP Capital Overview



DGP Capital Senior Coverage Team

Jack Chang
Managing Director

Office: (713) 955 – 1695, Ext 801

Mobile: (713) 835 – 4558

Email: jackchang@dgpcapital.com

Denis Potapov
Executive Director

Office: (713) 955 – 1695, Ext 803

Mobile: (832) 289 – 8383

Email: denispotapov@dgpcapital.com

John Lionberger
Executive Director

Mobile: (713) 822 – 6523

Email: johnlionberger@dgpcapital.com
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For the energy & industrial sectors – the sector continues to face some supply chain constraints but is expected to adjust

accordingly; mission-critical services and solutions continue to be in demand with acquirers:

§ New policies passed in the EU and US in 2022 are expected to provide momentum in 2023 with tax incentives, grant

funding, and other financial support for new technologies and existing projects

§ The dislocation of 2022 has fostered innovation in 2023. Redoubled efforts across the energy and industrial sectors to

increase supply chain visibility and accountability are expected to create opportunities in the coming year

§ A renewed focus on supply chain and energy security is driving M&A activity, with a focus on mitigating regional/geographic

concentration risk from a supply chain perspective

Four specific trends that are going to impact the deal-making in 2023:

§ Acquirers will leverage the momentum from the increased global focus on energy security for acquisitions in critical

infrastructure related to energy assets

§ Accelerating energy transition will continue to spur investment in joint ventures and alliances to commercialize new clean

energy technologies such as CCUS and clean hydrogen

§ Acquirers will continue to reducing operational emissions through the acquisition of assets having a strong ESG profile, in

line with shareholder and limited partner expectations

§ Companies across the industrial and energy sectors will seek to mitigate inflationary pressures through vertical integration

and cost-focused M&A activity

3

Introduction and Executive Summary

Higher interest rates and uncertainty are driving lower M&A activity, and more capital discipline across all segments; deals 

are still getting done, but the flight to quality is apparent
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Real GDP growth rate decreased by 2.6% in Q4 2022 due to a decrease in exports, consumer spending, nonresidential fixed 

investment, and government spending.

The Unemployment Rate edged down to 3.6% in December 2022 and has remained in a narrow range of 3.5% to 3.7% since March. 

The number of unemployed people has reduced to 5.7 million in December.

Sources: Bureau of Labor Statistics, Statista, US Federal Reserve Economic Data (FRED)

Quarterly Real GDP Growth

National Unemployment Rate
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US industrial production increased in Q3 2022 after witnessing a significant recovery in 2021, as factories resumed operations after 

suspensions related to COVID-19.

New orders for Non-Defense capital goods have risen by 1.86% in Q3 2022, compared to Q2 2022.

Industrial Production Index*

Non-Defense Capital Goods Orders

Sources: US Federal Reserve Economic Data (FRED)
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Rig counts started dipping in Q2 2020 across the world but have stabilized towards the end of 2022.

Energy commodity prices have gone down towards the end of 2022 and into 2023 and are expected to fall even further.

Worldwide Rig Counts

WTI and Henry Hub

Sources: Baker Hughes Rig Count, Publicly Available Data
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Sources: National Center for the Middle Market, Capital IQ

Lower middle market revenue growth has contracted less compared to S&P 500 averages

Lower middle market is experiencing a slowdown in deal volume and valuation since its high in Q42021 amid global cues
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• Given the transaction values being elevated, buyers are increasingly focused on understanding

downside risks, and performing additional due diligence to qualify/quantify those risks; examples

include, beyond standard due diligence:

- Additional market studies

- In-depth management / HR due diligence

- Increasing focus on ESG / environmental due diligence

- IT/Cyber Security risk assessments

• Hitting projections on revenues and EBITDA are paramount to a successful deal process; any meaningful

“miss” is likely to dampen appetite from buyers. COVID is becoming less of a reasonable ”excuse” for

underperformance

• Lack of a meaningful management depth is likely to result in a failed process; sellers must fill gaps

appropriately

• Due to higher multiples, there’s an increasing expectation that sellers “roll” a significant amount of

proceeds as equity, particularly with sponsor—backed deals.

13

Recent Takeaways from Transactions

With interest rates creeping up, we see acquirers being more focused than ever on third party due diligence while at the 

same time being less aggressive on valuation multiples as compared to the frantic pace of transactions in 2021
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October 27, 2022

April 19, 2022

July 9, 2022

Notable M&A Transactions

Regal Rexnord Corporation (NYSE:RRX) acquired Altra Industrial Motion Corp. (NasdaqGS:AIMC) for

$5.2 billion. Altra Industrial Motion Corp. designs, produces, and markets a range of

electromechanical power transmission motion control products for use in various motion-related

applications, and high-volume manufacturing and non-manufacturing processes. It operates in two

segments, Power Transmission Technologies (PTT) and Automation & Specialty (A&S).

Bosch Rexroth AG acquired HydraForce for $1.2 billion. HydraForce, founded in 1985, designs,

manufactures, and markets hydraulic cartridge valves, manifolds, and electro-hydraulic controls for

mobile and industrial equipment markets. It offers solenoid on/off, electro-proportional,

directional, flow control, pressure control, and sandwich valves and electronic valve controls and

coils, electronic vehicle controls, custom system manifolds, and valve housings and accessories.

Dwyer Instruments acquired OMEGA Engineering, Inc. for $525.0 million. OMEGA Engineering

designs, manufactures, and distributes electronic equipment for the measurement and control of

temperature, humidity, pressure, strain, force, flow, level, pH, and conductivity. Its products include

temperature measurement, control and monitoring, test and inspection, data acquisition, pressure

measurement, force and strain measurement, level measurement, flow instruments, industrial

heaters, IIoT and wireless systems, connectors, calibration, and accessories.

has acquired

has acquired

has acquired
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Recent Performance of Industrial Technology

Sensors/Instrumentation public companies continue to perform well, as do similar companies in the automation/controls 

space

Sources: Publicly available market data
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Notable M&A Transactions

The broader energy space continues to see consolidation as players combine technology and footprint to counter volatile 

commodity prices, and a renewed urgency for energy transition technologies:

to acquire

On August 11, 2022, Kinder Morgan, Inc. (NYSE: KMI) acquired North American Natural Resources, 

Inc. (NANR) and its sister companies, North American Biofuels, LLC and North American-Central, 

LLC for $135 million. NANR is a producer of electricity from landfill methane intended for sale to 

third parties. The company produces electricity without the use of another primary source of 

energy like coal, natural gas or other hydrocarbons, thereby enabling its clients to be provided with 

electricity and landfill methane for employment in their industrial processes.

August 11, 2022

On January 20, 2023, ABB (SWX:ABBN), reached an agreement to sell their Power Conversion

division to AcBel Polytech Inc. for $505 million in cash. ABB’s Power Conversion division was a

provider of efficiency and density power conversion products for server, storage and networking

equipment, industrial applications and power systems. It offered premier line of standard,

modified-standard and custom designed AC/DC, DC/DC and other specific power conversion

products for a variety of technologies in data centers, telecommunications and industrial

applications.

January 20, 2023

to acquire

On October 11, 2022, Brookfield Corporation (TSX:BN); Cameco Corporation (TSX:CCO) and 

Brookfield Renewable Partners L.P. (TSX:BEP.UN) acquired Westinghouse Electric Company for $7.9 

billion. Westinghouse Electric Company provides nuclear power plant products and services to 

utilities worldwide. The company primarily engages in the development, licensing, detailed 

engineering, project management, and component manufacturing, as well as provision of startup 

support for new nuclear power plants.

October 11, 2022

has acquired
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Recent Performance of Energy Technology

Energy transition companies saw a valuation drop in late 2022, amid the global cues

Sources: Publicly available market data
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Notable M&A Transactions

Industrial and energy software players continue to be highly-sought after targets by both strategics and PE groups alike:

On February 2, 2023, Veritas Capital Completes the acquisition of Wood Mackenzie. Wood

Mackenzie is a globally recognized industry leader that has been providing quality data, analytics,

and insights used to power the energy, renewables, and natural resources industry for nearly 50

years. The Wood Mackenzie Lens© platform enables world class analytics and insights to drive

critical decision making for the company’s longstanding clients that operate at the leading edge of

the rapidly evolving energy sector.

.

February 2, 2023

has acquired

On November 17, 2022, PTC (NASDAQ: PTC) announced that it has completed its acquisition of 

ServiceMax from an entity majority owned by Silver Lake for $1.5 billion. ServiceMax provides a 

comprehensive suite of cloud-native FSM capabilities for servicing complex long-lifecycle products, 

including managing information about serviced products, creating and managing work orders, and 

scheduling and dispatching technicians.
will acquire

November 17, 2022

May 25, 2022

will acquire

On May 25, 2022, Emerson Electric Co. (NYSE:EMR) announced to acquire National Instruments

Corporation (NasdaqGS:NATI) for $7.8 billion. NI Corporation provides a software-centric platform

and systems to engineers and scientists worldwide. Its programming environments software

includes NI LabVIEW, a graphical software platform to visualize hardware configuration,

measurement data, and debugging of application; NI LabWindows/CVI, an ANSI C integrated

development environment and engineering toolbox; and NI Measurement Studio.
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Recent Performance of Industrial and Energy Software

Energy / industrial software companies are still outperforming the broader market

Sources: Publicly available market data
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Sensors and Instrumentation

Automation Robotics

Industrial Technology Public Comps

Sources: Publicly available market data
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Advanced Manufacturing & Contract Manufacturing

Industrial Technology Public Comps

Testing & Measurement

Sources: Publicly available market data
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Industrial Technology Public Comps

Flow Control

Sources: Publicly available market data
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Industrial Technology Public Comps

IoT and Hardware Connectivity

Sources: Publicly available market data

Diversified
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Select M&A Activity – Industrial Technology 

Sources: Publicly available data, press releases
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Select M&A Activity – Industrial Technology 

Sources: Publicly available data, press releases
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Select M&A Activity – Industrial Technology 

Sources: Publicly available data, press releases
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Select M&A Activity – Industrial Technology 

Sources: Publicly available data, press releases
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Select M&A Activity – Industrial Technology 

Sources: Publicly available data, press releases
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Select M&A Activity – Industrial Technology 

Sources: Publicly available data, press releases
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Energy Technology Public Comps

Oil and Gas Services and Technology

Sources: Publicly available market data
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Energy Technology Public Comps

Energy/Power Services and Technology

Sources: Publicly available market data
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Select M&A Activity – Energy Technology

Sources: Publicly available data, press releases
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Select M&A Activity – Energy Technology

Sources: Publicly available data, press releases
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Select M&A Activity – Energy Technology

Sources: Publicly available data, press releases
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Industrial & Energy Software Public Comps

Sources: Publicly available market data

Energy and Industrial Software
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Select M&A Activity – Industrial & Energy Software

Sources: Publicly available data, press releases
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Select M&A Activity – Industrial & Energy Software

Sources: Publicly available data, press releases


